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The Impact o SOE Reorm on Employment :
Evidence from 11 Cities

Huang Lingven and Yao Yang
(Agricuturd and Applied Ecoromics, Wisoondn Universty ; CCER, Peking Universty)

Abstract : This pgper evd uates the inpact of privatization on firm enployment usng a pand dataset of 386 firmsin China in the
period 1995 —2001. Controlling firm and year fixed dfects, our pand regressonsfind that enployment growsfager in privatized
firms than in pure gate-owned firms by a margn of 17. 7 percentage pointsover the base year of 1995. We a0 gudy the dynamic
impact of privatizaion on enployment groath and find that the performance of privatized firms inproves over time. These findings
are robug even dter we control other perfformance and financid variables as well as the pre-privatization enployment hidory o
privatized firms. In addition, we enploy the difference-in- diff erence propendty soore metching method to check the robustness of
our reaults. The edimates corfirm the regressonr based resuts.
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